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Re:  Integrated Resource Planning, Docket No. Docket No. E-0000V-13-60070
TEP's Response to SEIA’s September 29, 2014 Comments

Dear Mr. Olea:

The Solar Energy Industries Association (SEIA) submitted comments on September
29, 2014 in the Commission’s Integrated Resource Planning Docket.. Given the nature of
SEIA’s comments, Tucson Electric Power (TEP) is compelled to respond to, and to correct,
certain statements in SEIA’s comments regarding to TEP’s 2014 Integrated Resource Plan.

SEIA asserts (at page 2) that:

In TEP's case, the IRP does not even anticipate adding sufficient RE
resources needed to meet the company’s Renewable Energy Standard
(RES) requirement. For each year after 2017, the amount of
renewable resources TEP anticipates in its IRP is less than the
percentage of retail sales required by the RES. This is true despite the
fact that in its 2015 REST plan, TEP suggested that the company will
continue to “invest in renewable technologies in the future as the
Company transitions to a more sustainable resource portfolio but will
recover those costs through traditional methods.” Yet, TEP’s IRP
indicates that no incremental RE additions (other than DE) are
planned from 2015 until 2022. This oversight needs to be corrected
in the final version of the IRP acknowledged by the Commission.

What SEIA does not appear to understand is that TEP’s Reference Case does not need
to include the addition of new utility scale renewable resources between the years 2017
and 2022 to meet the REST standard. As shown in Table 1 below, TEP’s current schedule of
utility scale renewable projects currently under development are forecasted to generate
excess Renewable Energy Credits (RECs) from 2014 through 2018. These excess credits are
then utilized from 2019-2028 to make up for the any annual shortfalls.




Beyond 2015, TEP's Reference Case projects that additional renewable projects
would have to go into service starting in 2023 to achieve the 15% REST standard by 2025.
TEP’s Reference Case further projects a cumulative production total of 15,174 GWh of
utility scale renewables and distributed generation over the 2014-2028 timeframe. In
comparison, the REST requirements for this same timeframe are 14,995 GWh with an
excess REC balance of 219 GWh in 2028.

TEP has taken an aggressive approach with the development of its renewable
projects over the last five years to take advantage of the 30% Investment Tax Credit (ITC)
that is pending to expire in 2016. Furthermore, the buildup of excess RECs in the near term
ensures that TEP complies with the year-to-year REST requirements and helps account for
any unforeseen changes in load growth or possible renewable project construction delays.

Please to not hesitate to contact me at 520-884-3656 if you have questions or would
like additional information.

Respectfully submitted,
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Michael Sheehan

Director, Resource Planning

Original and 13 copies filed with Docket Control

Cc: Parties to the Docket
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